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“The best way to manage credit card deht

is to avoid it,” Judge John Ninfo says. This -
is the motto he preacha to everyone — stu- -

dents, parents, doctors, lawyers, bankers and
himself.

Judge Ninfo is the chief bankruptcy judge -
for the western district of New York state -

and founder of the Credit Abuse Resistance

Program. He spoke to approximately 20 stu- -

dents Nov. 7 as part of the program.

He presides over an average of 7, 700
bankruptcy cases per year. Compared ta the
1,400 cases he rewewed in 1983, today’s fi-

nancial problems are becommg mcreasmgly _

worse.
Asawaytoact oactively to this grow-

blem in the U nited States, Nmfo creat- -

e CARE program in 2002 in Rochester.

The program brings bankrupicy judges, at

torneys and trustees to high schools, colleges

and commumities in more thaty 32 states to -

teach about financial responsibility.

“This is what we (bankyupicy Judges) live
with,” Ninfo said. I sfaried the program
because } oouldut sit there everyday watch-
mg people ruin their lives, realizing they were
ally illiterate, without doing some-
_thmg about it.”

Credit Caird z;,&use is the most common
reason: people end up in bankruptcy court
Ninfo said. P

Financial management and responsibility
is not being adequately taught at school or at
home, Ninfo said, and the CARE program
acts as supplemental education.

“Persapal finances ... is not about your
academic 1Q, it'’s about your financial IQ,”
Ninfo said.

Ninfo said in qur “buy now, pay later” so-
ciety, anyone is vulnerable to credit card debt.
He said he sees doctors, lawyers, engineers,
accounfants, bankers and teachers in court
~the people that would be least likely to be
in debt. Ninfo says this problem largely ac-
cumulates because of lack of education.
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Judge rules against credit cards
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judge Ninfo spoke to about 20 stu-
dents Nov. 7 about the CARE pro-
gram he established in 2002 to ed-
ucate people on credit card debt.

“Education is key,” Ninfo said.

InNmfoslectureonﬂleCAREprog:am.

he explains that “credit cards are not new
%nqm more money or free money. Theyre
The program’s tips revolve amund avoid-
ing credit cards. Ninfo stressed that problems
debt in this country must be mend-
ed by focusing on individuals, not targeting
credit card companies.
According to Ninfo, there is currently lit-
tle regulation on the credit card industry and
their fees and interest rates.

“Consumer spending and buying is fuel-

ing the national and mtanauonal economy,
so why would [the govemrmmt] regulate it?”

The CARE program’s focus is to wake
people up to the harshness of the credit card
industry and the consequences of spending
money they do not have.

According to Ninfo, more than 10 per-
cent of college students are forced to drop out
mainly because of credit card debt.

- “Your credit score may be more impor-
tant to your future than your academic tran-
script,” Ninfo added.

Credit reports gre being checked by every-
one today, Ninfo says. Car loans, jobs, stu-
dent loans, apartments, admission to gradu-
ate schools, among other things can hinge on

a person's credit report and determine their - fean eal

future.

Ninfo also explained that things like drug
addictions, gambling and alcohol can expand
apexsonsdebt

“Credit cards are being used by more and
maore people to fund some of the social prob-

4 . lems'we have in this country,” Ninfo said.

According to Ninfo, young people are
one of the most vulnerable age groups at risk
for credit card debt. The CARE program
is working hard to target young people and
stress to them the importance of
credxtcardsandsawngmoneymsteadof

it, Ninfo said.

: “People don’t have savings,” Ninfo said.
“For the first time in our country since the
Great Depression we have negative savings.
And yet we should be saving mare. [Young
people] know [they’re] not going to have
social security most likely. What are [their]
health care costs going to possibly be given
what they are today?”

Ninfo says he hopes the CARE program
vw]lstanamovementofeducauonagamst
credit card debt. .

“The bottom line is we're the ones who
are in the trenches everyday dealing with the

waorse consequences of the financial illiteracy

that we have 1n this country,” he said.
“I'd like to put myself out of a Job” he
joked.
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