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CARE Program - The True Cost of Consumer Credit

% Like OMLY 40% of
4 Americans with credit
cands, | ama proud “dead-
beat,™ I don’t pat anything
*: on my eredit card that 1
e can'it pay for in full and on
A time at the end of the
menth. [ never pay any imtersst or any of
those hidden fees. T even get as much a8
o free S0-day loam, depending on when [
charge something. I guess that's why the
industry conskders me a “deadbest.” I
dom’e cane what the interest rate is on my
ome credit card (it's actually over 19%
even though 1 think 1 have great credit];
and | don't worry about those fess that
account for 353% of the credit card com-
panizs’ gross revenues [dreamed up by
banteries of srmart BB Ac and lawyers and
then buried in the small prnt of the con-
tracts that mo one eves reads), How about
those fees that they just add 1o yoar bill
to see if wou pick them up?
In the days before deregulation, the
mode] used tobe o lend monsy o peopls

whio can pay you back at a reasonable in-

" ferest rdle, S0 you can make a reasonable

profit. Today, the mode is to lend money
to those hungry consumers whe treat
loans, Itk credit card and home equity
lnians, a5 if they are meome of Bew of free
money, imstead of debt. They will pay you
enough in exorbliant interest and fees,
gven if they have o bormow more money
1 i oL, g0 you can make BN egregious
profit, 3

Recently, | received an expected
$3, 500 credit cand bill after doing a lot of
traveling for the CARE Program. To my
AMEATEmENE, the minimum payment I was
required o make was only 315, That was
strange, since sl my 9% rae, the iner-
est-abome: for ane moath was over $55. If
I had made: that minimam payment. evin
if 1 dida't charge anything the following
maath, my next bill would have been
53,540 plus interest at 19%, including
19% interest on the 540 of interest that 1
didn't pay the month before. Of coarse,
if | charged amything that next manith, |
would also have to pay interest on every-
thing | purchased from the moment 1

charged it, instzad of getting that free
loan, Then, when [ received my nexe bill,
1 would have been casght up in the down-
wird debt spiral that too many Americns
are in. They just keep charging and make
& minimum or a slightly greater payment
with ne real plan for how they will acta-
ally pay off their balances. They pay in-
feeressd (i inleresd, Bwio O thees times mon:
for everything, and are ot the mercy of
the credit eard companies that, at any
tirne, can raise their interest rate or mani-
mum payment, of even demand full pay-
ment. (Do you know wht those contracts
actually say )

Bottom line - incurring consumer debt
and paying high rates of interest and ex-
cessive fees 18 mongaging vour future.
Thise paymeants have 1o come from some-
where, 50 1n the long ran, you will spend
more for everything and have less to
gpend ot the things you may neally peed.
Mo loam, even the smallest charge on a
eredit card, ahould ever be incurred with-
out analyzing how much it will actually
cost 1o pepay it and whether it is really
worth it Wou can’t afford to be on auto-
matic pilot bomowing,

Spread the word - U best way bo msan-
age debt is o avoad it
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At one of the first meetings beld

the ftatian Civic Leagues (ICL)

§ VEar, member Joseph
Capogreco re-stated a suggestion
hﬁrepmmdly made in the past,
i.£., to organize a Columbus
Parade, the Hked seen in Mew Y

Columbus Day Parade
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